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DIRECTORS’ REPORT

On behalf of the Directors of Kohinoor Spinning Mills Limited, it is my pleasure to present three
months-accounts for the period ended 30th September 2017.

Your Company has incurred a net loss of Rs.-53 million as compared to a net loss of Rs. 69 million
for the corresponding period last year. Despite increasing cotton prices and funds shortage,

Company’s management has managed to decrease distribution and admmlstratlve costs resultmg ;

in 85% decrease in operating loss.

Sales have increased from Rs. 286 million in Septembér 2016 to Rs. 729 million in the current

period (an increase of 154%). Sales increased mainly due to utilization of plant capacity and -

exploring of local market. Efforts are being made to inject new equity. The Securities and Exchange
Commission of Pakistan (SECP) has accorded approval of issuance of further shares other than
right issue (under Section 83 of the Companies Act 2017) vide letter No. CSD/CI/28/2005-619 dated
October 10, 2017 on the basis of special resolution passed by the shareholders of the Company
in the extra ordinary general meeting held on May 05, 2017. In compliance with said letter, we
have issued shares to the following directors on October 16, 2017.

f ! No of Shares
Mr. Khawaja Muhammad Kaleem

42,285,714

Mr. Khawaja Muhammad Nadeem 5,857,143
Mr. Muhammad Naveed 37,571,428
i 85,714,285

These shares have been issued @ Rs. 7 (inclusive of Rs. 2 premium) per share.

The textile package announced by Government of Pakistan could not play pivotal role in the revival
of textile industry. Other factors like continuous fuel and power supply and consistent monetary
policy by State Bank of Pakistan (SBP) are also crucial. If we want a strong industrial base, we need

.to rationalize our energy rates and ensure non-stop fuel and energy supply to give a competitive

edge to our products. SBP should not increase bench mark interest rate in next monetary policy.
We are of the opmlon that low interest rate is a must for industrial growth.

In the end, | assure you that the management will continue its efforts to improve the overall

. performance of the Company through increased productuvnty, cost control and by devising optimal

production strategies.

ot

Lahore: ;s ; : Khawaja Mohammad Kaleem
29 November 2017 (Director) -
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CONDENSED INTERIM BALANCE SHEET (UN-AUDIETD)
AS AT SEPTEMBER 30, 2017 !
: September 30, June 30,
2017 2017
EQUITY AND LIABILITIES Note (Un-audited) (Audited) :
: 2y - Rupees Rupees
.. Share Capital and Reserves
Authorised Capital : '
300,000,000 (June 30,2017 - 300,000,000 ordinary shares of Rs.5 each 1,500,000,000 -
Issued, subscribed and paid up capital
130,000,000 (June 30, 2017 - 130,000,000) ordinary shares of Rs.5 each 5 650,000,000
Reserves (943,099,559)
(293,099,559)
NON-CURRENT LIABILITIES
Loan from directors 1,000,526,516
Long term Loans '164,705,880
Liabilities against assets subject to finance lease -
Supplier’s credit -
Deferred liabilities 119,911,749
1,285,144,145
CURRENT LIABILITIES
Trade and other payables 299,907,870
Accrued Interest on loans and borrowings * 149,300,085
Short-term borrowings 1,406,765,835
Current portion.of non current liablities 313,897,984
Provision for taxation - 21,278,983 |
2,191,150,757
3,183,195,343
ASSETS
NON CURRENT ASSETS .
Property, plant and equipment 6 1,913,004,745
Long term deposits 10,561,342
Long term investments . 7 415,800
‘ : 1,923,981,887
CURRENT ASSETS
Stores and spares : e 156,828,764
Stock-in-trade : 8 853,765,055
Trade debts 160,346,319
Loans and advances : 67,462,832
~ Trade deposits, short term prepayments ‘and other recelvables ,174. 18,434,115 | -
Cash and bank balances 38 | 2,376,370
1,31 . 1,259,213,456
3,183,195,343

The annexed notes-form an integral part of these condensed interim financial information.

These accounts are signed by two directors, as the Chief-Executive of the company is outside city. ThlS is to comply with the

requirement of section 241 of the Company Ordinance 1984.

~

Lahore . : B/y)\\ L \_,,T“f

November 29,2017 Director
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Director







